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ACTION EUR- 12 

INFO OCT-01 ISO-OO EURE-00 FSE-00 ABF-01 AID-05 CIAE-00 

COME-OO EB-06 FRB-01 INR-07 NSAE-00 RSC-01 XMB-04 

OPIC-06 SP-02 CIEP-02 LAB-03 SIL-01 OMB-01 /053 W 

026162 

P R 291700Z OCT 74 
FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC PRIORITY 990 
INFO DEPT OF TREASURY WASHDC PRIORITY 
AMCONGEN ZAGREB 

UNCLAS BELGRADE 5365 

PASS FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, YO 

SUBJECT: SEVEN PERCENT INCREASE IN EFFECTIVE DINAR 
EXCHANGE RATE 

1. NATION BANK GOVERNOR COLANOVIC ANNOUNCED AFTER- 
NOOD OCTOBER 29 THAT EFFECTIVE DINAR EXCHANGE RATE 
WOULD INCREASE BY SEVEN PERCENT OCTOBER 30 MORNING 
VIS-A-VIS ALL CONVERTIBLE CURRENCIES. 

2. DOLLAR-DINAR RATE WILL INCREASE FROM 16.10 TO 17.20. 

3. JUST AS THROUGH PAST 16 MONTHS, DAY-TO-DAY EXCHANGE 
RATES FOR DINAR WILL NOT BE MAINTAINED WITHIN ANY GIVEN 
MARGINS. 

4. DINAR OFFICIAL PAR VALUE REMAINS AT 17 TO ONE 
DOLLAR; 20.508 TO ONE SDR. 

5. COLANOVIC STATED EXCHANGE RATE ADJUSTMENT 
DESIGNED TO STIMULATE YUGOSLAV PRODUCTION FOR 
EXPORT, AND CURB IMPORTS. 

UNCLASSIFIED 
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6. COMMENT: EFFECTIVE SEVEN PERCENT DEVALUATION 

REPRESENTS SECOND RECENT INITIATIVE-FOLLOWING 
MODERATE IMPORT CURBS IN AUGUST-TO DEAL WITH 
BALANCE OF PAYMENTS (CURRENT ACCOUNT) DEFICIT WHICH 
IS NOT EXPECTED TO BE AROUND ONE BILLION DOLLARS. 

TOON 
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Executive Order: N/A 

Errors: N/A 
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